not, they engaged in financial accommodation with the USA. The US dollar became core currency of international transactions. GDP: 1960 GDP: -69, 1970 GDP: -79, 1980 The graphical presentation below brings the historical pattern to much focus.
Graph 1: Shares of World GDP: 1960-1989
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In percentages On August 15, 1971, under historical circumstances, the US dollar's fixed gold value of one ounce of pure gold traded for US$ 35 came to be discontinued and the linkage ceased to be legal. Kindleberger (1985) forcefully argued that the US dollar could not continue to support the global military and economic stability of the post-WWII free world for an indefinite period.
In the 1980s, the selected group of industrialized countries constituted a global forum, the group of five ( G-5) which progressed to be the group of eight (G-8) . Their annual summits addressed issues of mutual concern inclusive of exchange rate fluctuations. Today, the euro-dollar competitive currency regimes, soon to be joined by the Asian Money (Dutta 2008 forthcoming, see also Dutta 2007 Dutta , 2000a Dutta , 2000b Dutta , 2001 Dutta , 2002 , and the African Money This study offers a formal definition of optimum currency area in terms of a given currency's competitive share of the world output:
Currency i = f (GDP i /GDP w ) where i = 1, 2, 3.
The larger the share of world output of goods and services of a given currency regime, expectedly the larger will be its share of world trade. Given the fact that in 2005, the EU-27 and the USA produce some 60 % of the world GDP, their share of world trade will correspondingly be very large. The Asian economic group, based on the AE-22 paradigm, as discussed here, will have competitively large shares of world output and world trade.
II. The Paradigm of Geo-Economics
The paradigm of geo-economics has progressed to challenge the Cold War concept of geo-politics. The European Union is based on the principle of competition and the euro-dollar competitive currency regimes contribute to the optimization of economic gains for all micro units, households as well as business units, not only in the two currency regimes, but also in the rest of the world (Dutta 2007 (Dutta , 1999 , see also Johnson 2004 , Arndt 1994 , Grimes et al ., Dutta 1992 , also 1999 . where the people, unemployed or under-employed, reside, so that the free movement of labor within the EU has not caused mass migration from one member country with relatively low income to another with relatively high income ( Issing, 1996 ( Issing, , 1999 ( Issing, , 2002 Vanthoor1999, 2002 Dutta 2000 Dutta .a ,2000 Dutta .b. ,2001 Dutta , 2002a Dutta , 2002 Temperton 1998 , Letiche 1997 In the 1930s, the Keynesian Revolution (Klein 1947) offered a simultaneous system of a sovereign nation state economy, and the General Theory of Employment, Interest and Money soon became a challenging reading. The euro regime updates this idea with an epochal economic paradigm of supra-national macro-economics, based on one common continental economy with one common money. Lessons to learn will continue to be overwhelming.
As noted above, on January 1, 1999, 11 of the original 15 EU members, Austria, Belgium, Finland, France, Germany, Ireland, Italy, Luxembourg, the Netherlands, Table 2 to be inserted). Be it noted that the IMF has given the ECB an observer status.
It is instructive to note that Germany, France, UK, Italy, Spain and the Netherlands apart, as many as twenty-one others of the EU-27 economies have less than one percent of world GDP. Germany, the largest economy of the EU-27, has its share at 6.26%, a very remote to second to USA with its share of 27.81 % of the world GDP.
One must recall that John Monnett forcefully argued that individually no European country could deliver economic prosperity to its people which was due to them. Together the EU with its competitive share of the world output could be a competitive actor in the world market and thus help optimize economic gains to the people of the European people. Or, the USA with its overwhelmingly large share of world GDP would retain its super-power in the global economy.
: 
IV. The Euro-Dollar Currency Regimes
The euro has progressively become a global currency as its shares of world output and trade have become competitively large. In 2006, the GDP of the 13-member Eurozone at US$ 10.5 trillion stands up against the USA's at US$ 13.2 trillion; Japan with her GDP at US$ 4.3 trillion, has become the distant third (WDI 2007, current US dollars). Individually, only six of the EU-27 enjoy more than one percent share of the world GDP.
For the AE-22, only Japan, China, India, Korea, four of the twenty-two member economies record individual shares of world-GDP above one percent. As many as eighteen other member economies of the AE-22 has individual shares of less than one percent of the world GDP. Table 4 ..B summarizes the regional shares of the EU-27, the AE-22, the USA and the Euro-regime , each region with a competitively large. No wonder the EU has become a learning model for other continents. its billion-plus population, is the home for some 55 % of the world population. The EU-27 with its 7.6 % of the world population has the second largest population base (with the Euro-regime at 4.9%); the USA with its share of 6.2%. of the world population ranks next to the EU-27. For shares of world trade, exports and imports, the euro-regime leads USA by substantive margins. The comparative strength of the two currencies, euro and dollar, must relate to the shares of world output and trade of the euro regime and USA. Once the remaining fourteen non-euro members belonging to the EU-FTA join the euro regime, the EU-27 will have far larger competitive share of world output and trade with its accompanying impact on the euro-dollar exchange rate. than that of the EU-27. There are two critical issues of challenge, the first being that the dollar economy continues to be engaged in a war for which it can not pay for. The US national debt to GDP ratio is notably above the 60% of the Maastricht Treaty, adopted by the EU-27.
Secondly, in the absence of well-specified macroeconomic policy, the supply-side oriented fiscal policy-makers have failed to induce domestic production. Let us add that the option to face the paradigm of Europeanization of Europe by instituting the American Hemispheric Economic Union is real.
After prolonged debates and dialogues, the Asia-Pacific Economic Cooperation (APEC) became a formal institution in 1989. Just as the Atlantic proved to be a natural divide between Europe and the Americas, so must the Pacific be a natural divide between Asia and the Americas. APEC is no longer a viable option. We present the case for Asianization of Asia.
The paradigm of continental economic integration has earned its appeal. The historic progression of industrial revolution led to internationalization of sovereign nations state economies. Labor and raw materials available in given sovereign nation economy came to be used up and exploration of overseas markets for the supply of lowwage labor and low-cost raw materials became a need. Industrialization also led to mass production leading to lower unit cost of goods and services manufactured. The consequent need for market followed. On the roster of the United Nations, there are some 192 sovereign nations states.
In the absence of the paradigm of continental economic integration, overwhelming majority of them will individually have marginal shares of the world output and trade.
They will be price-takers (Linnemann 1966 , Dutta 1962 , 1965 , 1976 The economic distress of the price-takers, be they cotton-growers in India, coffee-growers in Africa, labor in tea-plantations in Sri Lanka, fruit-plantations in Latin America, jute fields in Bangladesh, workers in the precious mines in Africa, has been on record..
